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PAGE 01 NATO 02589 102347Z 
11 

ACTION EUR-25 

INFO OCT-01 ISO-OO SS-20 NSC-07 SP-03 CIAE-00 PM-07 INR-10 

L-03 NSAE-00 PA-04 RSC-01 PRS-01 USIA-15 TRSE-00 

SAJ-01 AID-20 CEA-02 COME-OO EB-11 EA-11 FRB-02 IO-14 

NEA-14 OPIC-12 CIEP-02 LAB-06 SIL-01 SWF-02 OMB-01 

DRC-01 /197W 

114796 

R 102055Z MAY 74 
FM USMISSION NATO 
TO USMISSION OECD PARIS 
INFO SECSTATE WASHDC 5624 

UNCLAS USNATO 2589 

E.O. 11652: N/A 

TAGS: AFIN, NATO, OECD 

SUBJ: COORDINATING COMMITTEE OF GOVERNMENT BUDGET EXPERTS - 
PENSION SCHEME TAXATION 

REF: COGAV(74)7, PARIS, MARCH 12, 1974 

CCG CHAIRMAN MASSBERG HAS ADVISED MISSION OFFICE THAT REPORT 
OF WORKING GROUP OF TAXATION EXPERTS TO BE PRESENTED MAY 20 
WILL RECOMMEND D(II) OF REF DOCUMENT AS MOST APPROPRIATE SOLUTION 
RE TAX ARRANGMENTS TO BE APPLIED TO THE PENSION SCHEME. REPORT 
GIVES SPECIAL ATTENTION TO THE MACHINERY FOR COMPENSATING THE 
DIFFERENT MEMBER COUNTRIES FOR THE EXTRA SUMS PAID OUT UNDER 
Dili) AS WELL AS D(I)M REPORT LEAVES TO COG THE DECISION OF 
WHETHER FUNDS FOR GROSSING-UP SHOULD BE PROVIDED THROUGH SPECIAL 
ASSESSMENT SCALE PROPORTIONAL TO TAXES COLLECTED BY RESPECTIVE 
MEMBERS, OR THROUGH BUDGETS SUPPORTED BY NORMAL COST-SHARING 
FORMULA FOLLOWED BY APPROPRIATE ADJUSTEMENTS. BOTH POSSIBLE 
PROCEDURES PRESUMABLY WOULD GIVE SAME FINAL RESULT, WHICH WOULD 
IMPLY NO COST TO THE US FOR GROSSING-UP PENSIONS OF RETIRED 
EMPLOYEES LIVING OUTSIDE USA. RUMSFELD 
UNCLASSIFIED 
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UNCLASSIFIED 

« END OF DOCUMENT » 
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